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ORIENTAL METALS (HOLDINGS) COMPANY LIMITED
(Incorporated in Hong Kong with limited liability)

(Stock Code: 1208)

INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2004

The directors of Oriental Metals (Holdings) Company Limited (the “Company”) are pleased to announce the unaudited consolidated
financial results of the Company and its subsidiaries (collectively referred to as the “Group”) for the six months ended 30 June
2004 (the “period”). These interim results have not been audited but have been reviewed by the audit committee of the Company.

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT
Six months ended 30 June
2004 2003

(Unaudited) (Unaudited)
Note HK$’000 HK$’000

Turnover 2

Continuing operations 640,139 605,769
Discontinuing operations 3 30,008 38,158

670,147 643,927
Cost of sales (570,655 ) (545,966 )

Gross profit 99,492 97,961
Other revenues 2 791 1,487
Other (expenses)/income, net (1,786 ) 1,684

98,497 101,132

Selling expenses (20,809 ) (20,483 )
Administrative expenses (31,025 ) (31,163 )
Gain on deconsolidation of a subsidiary 3 91,645 –
Other operating income/(expenses) 4 10,750 (10,741 )

Profit from operations 2

Continuing operations 77,917 35,771
Discontinuing operations 3 71,141 2,974

149,058 38,745

Finance costs (9,441 ) (21,962 )
Share of profits less losses of associated companies 3,455 3,625

Profit before taxation 5

Continuing operations 74,210 19,877
Discontinuing operations 3 68,862 531

143,072 20,408

Taxation 6 (5,742 ) 12,048

Profit after taxation 137,330 32,456
Minority interests (6,354 ) (4,693 )

Profit attributable to shareholders

Continuing operations 62,114 27,232
Discontinuing operations 3 68,862 531

130,976 27,763

Interim dividend 7 – –

Basic earnings per share 8 HK$0.23 HK$0.21

Additional basic earnings per share 8 HK$0.11 HK$0.21
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NOTES:

1. Accounting Policies and Basis of Preparation

The unaudited condensed consolidated interim accounts are prepared in accordance with Hong Kong Statement of Standard Accounting Practice
(“SSAP”) 25 “Interim Financial Reporting” issued by the Hong Kong Society of Accountants and the applicable disclosure requirements set out in
Appendix 16 of the Rules Governing the Listing of Securities (“Listing Rules”) of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The condensed accounts should be read in conjunction with the 2003 annual accounts. The accounting policies and basis of preparation
used in preparing the condensed accounts are consistent with those used in the audited accounts for the year ended 31 December 2003.

2. Segment Information

(a) By Business Segments

The Group’s operations comprise the following main business segments:

Trading : Trading of nonferrous metals
Aluminium refinery : Production and sales of aluminium foil and extrusions, aluminium cans and containers and packing

products
Copper refinery and plica : Production and sales of plica tubes, copper rods, copper wires, copper cathodes and copper

tubes production blisters

Six months ended 30 June (Unaudited)
Continuing operations

Copper refinery
Aluminium and plica tubes Corporate and Discontinuing

Trading refinery production others Sub-total  operations Total
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003 2004 2003 2004 2003

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Revenue
Sales of nonferrous

metals 85,640 116,708 538,657 476,603 15,842 12,458 – – 640,139 605,769 30,008 38,158 670,147 643,927

Other revenues – 1 116 920 120 410 543 31 779 1,362 12 125 791 1,487

Results
Segment results 45,422 37,854 21,589 13,790 4,566 3,843 6,340 (19,716 ) 77,917 35,771 71,141 2,974 149,058 38,745

Finance costs – (4,728 ) (6,090 ) (7,388 ) (454 ) (512 ) (618 ) (6,891 ) (7,162 ) (19,519 ) (2,279 ) (2,443 ) (9,441 ) (21,962 )
Share of profits less

losses of associated
companies – – 285 898 3,170 2,727 – – 3,455 3,625 – – 3,455 3,625

Taxation (2,927 ) 10,281 (2,978 ) 2,278 163 (511 ) – – (5,742 ) 12,048 – – (5,742 ) 12,048
Minority interests (6,354 ) (4,693 )

Profit attributable to
shareholders 130,976 27,763

(b) By Geographical Segments

The Group’s activities are conducted predominately in Mainland China, except that a small portion of its turnover is derived from other
countries. There are no sales between the geographical segments.

Six months ended 30 June (Unaudited)
Contribution to

Turnover gross profit
2004 2003 2004 2003

HK$’000 HK$’000 HK$’000 HK$’000

Mainland China 552,735 550,905 54,122 68,518
Singapore 85,640 – 40,053 –
Others 31,772 93,022 5,317 29,443

670,147 643,927 99,492 97,961
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3. Discontinuing Operations

On 15 April 2004, the Company announced that certain investors of Zhangzhou International Aluminium Container Company Limited (“ZIAC”), a
60% owned subsidiary of the Group engaging in the manufacturing of aluminium cans, had filed an application to the relevant People’s Republic of
China (“PRC”) government authority to wind up its business prior to the expiration of its joint venture period in September 2004. ZIAC received
the winding up order from the PRC court and started its liquidation process on 28 June 2004. Since then ZIAC was deconsolidated from the Group
and a gain of approximately HK$91,645,000 was recorded in the current period accordingly. The operating results of ZIAC (up to the date of its
liquidation) were reported as discontinuing operations in the condensed consolidated profit and loss account.

On 11 June 2004, the Company announced that the board of directors of Yixing Jinfeng Copper Materials Company Limited (“YJCM”), a 58%
owned subsidiary of the Group engaging in the production and sale of copper wires, had passed a resolution to wind up its business prior to the
expiration of its joint venture period pursuant to the termination clause stipulated in its articles of association. YJCM received the winding up
order from the PRC court on 30 July 2004. Its operating results were reported as discontinuing operations in the condensed consolidated profit and
loss account.

4. Other Operating Income/(Expenses)

Six months ended 30 June
2004 2003

(Unaudited) (Unaudited)
HK$’000 HK$’000

Accounts payable waived 9,673 –
Reversal of provision for impairment in value of fixed assets

– Land and buildings 1,146 –
– Others 3,538 –

Provision for bad and doubtful debts (1,648 ) (11,854 )
(Provision)/Reversal of provision for impairment in value of investments in securities (1,959 ) 21
Reversal of provision for outstanding claims – 1,092

10,750 (10,741 )

5. Profit before Taxation

Profit before taxation is determined after charging and crediting the followings:

Six months ended 30 June
2004 2003

(Unaudited) (Unaudited)
HK$’000 HK$’000

Charging:

Depreciation 20,116 24,034
Loss on disposal of fixed assets 4,786 –
Staff costs (including pension costs of HK$4,658,000 (2003: HK$3,499,000) and directors’ emoluments) 31,717 28,660
Operating lease rentals on land and buildings 816 329
Exchange loss, net 84 39

Crediting:

Interest income 658 356
Gain on disposal of fixed assets – 3
Waiver of director’s emoluments – 650

6. Taxation

Hong Kong profits tax has been provided at the rate of 17.5% (2003: 17.5%) on the estimated assessable profit for the period.

In accordance with relevant income tax and regulations applicable to Sino-foreign equity joint ventures in the PRC, the Group’s PRC subsidiaries
are exempt from Enterprise Income Tax for two years starting from their first profit-making year, after offsetting tax losses brought forward from
the previous five years, if any, followed by a 50% reduction in the tax rate for the immediate next three years.

The tax exemption and reduction period of one of the PRC subsidiaries expired in 2001 and it is currently subject to Enterprise Income Tax at a
rate of 33%. All other PRC subsidiaries enjoy full tax exemption for the period.
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The amount of taxation (credited)/charged to the consolidated profit and loss account represents:

Six months ended 30 June
2004 2003

(Unaudited) (Unaudited)
HK$’000 HK$’000

Current tax
PRC Enterprise Income Tax 2,661 2,653

Deferred taxation relating to the origination and reversal of temporary differences 2,087 (14,943 )

Share of taxation attributable to associated companies 994 242

5,742 (12,048 )

7. Interim Dividend

The directors do not recommend the payment of interim dividend for the six months ended 30 June 2004 (2003: Nil).

8. Earnings Per Share/Additional Earnings Per Share

The calculation of basic earnings per share is based on the Group’s profit attributable to shareholders of approximately HK$130,976,000 (2003:
HK$27,763,000) and the weighted average number of 578,618,040 ordinary shares (2003: 131,972,695 ordinary shares) in issue during the period,
after adjusting for the share consolidation as disclosed below.

On 3 December 2003, the Company passed a resolution to combine 10 ordinary shares of HK$0.1 each into one ordinary share of HK$1 each (the
“Share Consolidation”), and to reduce the nominal value of each ordinary share of HK$1 each to HK$0.05 each (the “Capital Reduction”).
Immediately following the Share Consolidation and Capital Reduction, the Company increased and restored its authorised share capital to
HK$300,000,000 by the creation of an additional 5,700,000,000 ordinary shares of HK$0.05 each. The Capital Reduction was approved by the
High Court and became effective on 6 January 2004.

The calculation of additional basic earnings per share is based on the Group’s profit attributable to shareholders derived from continuing operations
of approximately HK$62,114,000 (2003: HK$27,232,000) and the same denominator used in the calculation of the basic earnings per share above.

No disclosure of diluted earnings per share/additional diluted earnings per share has been made because:

(a) the effect is anti-dilutive for the six months ended 30 June 2004 (the exercise price of the Company’s options was higher than the average
market price for the shares);

(b) there were no potential dilutive shares in existence for the six months ended 30 June 2003.

9. Movement in Reserves

Pursuant to the legal requirements in the PRC, an appropriation agreed in subsidiaries of approximately HK$521,000 (2003: HK$970,000) was
transferred to the PRC statutory reserves during the period.

MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s restructuring, which had been undertaken in the second half of 2003, was completed on 12 January 2004. It did not
only resolve the Group’s prolonged financial problem, but also introduce to the Group a new controlling shareholder with
extensive experience in both metals trading and investment management and build a good foundation for the future development
of the Group. Upon the completion of the restructuring, the Group eliminated an aggregate debts amount of approximately
HK$466.7 million and restored to a positive net asset value position.

RESULTS

Group’s turnover for the six months ended 30 June 2004 amounted to approximately HK$670.1 million, a slight increase of 4%
when compared to that of the corresponding period last year. Nevertheless, consolidated profit attributable to shareholders for
the period recorded a significant increase of 372% to approximately HK$131 million. Even excluding the profit of approximately
HK$68.9 million derived from discontinuing operations (which included a gain of approximately HK$91.6 million on the
deconsolidation of a PRC subsidiary engaging in the aluminium cans production), the Group still recorded a consolidated profit
of HK$62.1 million for the period.

These remarkable results were mainly attributable to the continued improvement in the performance of trading business and
direct industrial investments, the lessening of the Group’s financial burdens (as a result of the Group’s restructuring) and the
savings from the various consolidation measures taken during the period.
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BUSINESS REVIEW

Trading Operation

In the first half of 2004, trading of nonferrous metals accounted for approximately 13% of the Group’s total turnover. Alumina
was still the major trading product of the Group. During the period under review, price of alumina sustained a rise, soaring from
about US$320 to US$350 per metric tonnes to about US$445 to US$470 per metric tonnes. The overall contribution of Group’s
trading operation amounted to approximately HK$45.4 million, representing a 20% increase when compared to that of the same
period in last year.

Direct Industrial Investments

The Group’s direct industrial investments remained as aluminium refinery, copper refinery and plica tubes production. During
the period, direct industrial investments, excluding the discontinuing operations, accounted for approximately 83% of the
Group’s total turnover and made a contribution to profit of approximately HK$26.2 million to the Group. The performance of the
direct industrial investments, which principally affected the Group’s results for the period, is analysed as follows:

Aluminium Refinery Business

North China Aluminium Company Limited (“NCA”)

Benefited from the increase in aluminium price, though with no increase in sales volume (approximately 25,000 metric tonnes),
NCA could still achieve a steady growth in its turnover for the period. Technological advancement in the production process of
hydrophilic fin stock lowered its production costs and increased its contribution sharply. Nevertheless, severe market competition
has exerted increasing pressure on the profit margins of other NCA’s core products. The profit contribution from PS plate foil,
beer mark foil and double rolling foil decreased substantially. In view of this, NCA has undertaken and will further investigate
renovation of its manufacturing processes, variation of its product mix and other measures to raise its overall production and
operational efficiency.

Copper Refinery and Plica Tubes Production

Yinkou OrienMet Plica Tube Company Limited (“YOPT”)

After several years of hard work, YOPT’s tight cost control measures and proactive sales and marketing strategies are beginning
to take effect. The sales volume of its plica tubes increased by 20% when compared to that of the corresponding period last year.
The profit contribution of YOPT to the Group also increased 62%.

Changzhou Jinyuan Copper Company Limited (“CZJY”)

The operating environment of CZJY’s copper wires business for the first half of 2004 was characterised by high material and
operating costs. The soaring copper price means a higher funding requirement for CZJY, which in turn increased its financing
cost. Together with sharp rise in transportation cost, CZJY’s profit contribution to the Group changed little though its turnover
recorded 90% increase over the last corresponding period.

Discontinuing Operations

In order to optimise resources allocation and enhance return on investment, the Group has taken measures to rationalise its
industrial investment portfolio. The Group announced the termination of two subsidiaries, Zhangzhou International Aluminium
Container Company Limited (“ZIAC) and Yixing Jinfeng Copper Materials Company Limited (“YJCM”) in April 2004 and June
2004 respectively.

ZIAC and YJCM were both in net liabilities since 2001 and persisted to incur accumulated losses. Their turnover together only
accounted for approximately 4% of the Group’s total turnover for the first half of 2004 (6% for the Year 2003). Under such
circumstances, their termination would not have any material adverse impact on the financial and operational position of the
Group but could enable the Group concentrate its resources on more competitive and promising operations.

ZIAC’s liquidation process started on 28 June 2004. Since then ZIAC was deconsolidated from the Group and a gain of
approximately HK$91.6 million was recorded in current period.

YJCM received the winding up order on 30 July 2004. So, it will be deconsolidated from the Group in the second half of 2004.

The operating results of ZIAC (up to the date of its liquidation) and YJCM were disclosed as discontinuing operations in the
current reporting period.
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Debts and Capital Restructuring

In the latter half of 2003, the Group underwent a restructuring, which principally included the disposals of certain debts of the
Group, the issue of shares to a new shareholder and a capital reduction. Details of which were set out in the circular dated 6
November 2003 jointly made by the Company, Coppermine Resources Limited (“Coppermine”) and China Minmetals H.K.
(Holdings) Limited (“Minmetals HK”). The Group’s restructuring was approved by shareholders in the extraordinary general
meeting held on 3 December 2003 and was completed on 12 January 2004. Its major effects are as follows:

(1) The Group restored to a positive net asset value position and eliminated an aggregate debts amount of approximately
HK$466,712,000 (comprising bank loans and accrued interest, amount due to a shareholder and amount due to a related
company of approximately HK$420,428,000, HK$4,930,000 and HK$41,354,000 respectively).

(2) The issued share capital of the Company was changed to HK$30,367,481, divided into 607,349,612 ordinary shares (of
which 475,376,917 ordinary shares were issued to Coppermine on 12 January 2004) of HK$0.05 each. The authorised share
capital remained unchanged at HK$300,000,000.

(3) Coppermine, a wholly-owned subsidiary of Minmetals HK, became the controlling shareholder of the Company and owned
approximately 78.3% interest in the Company.

(4) Pursuant to the relevant agreement of the restructuring, Coppermine waived the Company approximately HK$48,380,000 in
respect of the bank debts it purchased from the Company’s bankers. The amount waived was credited to the Company’s
share premium account during the period.

On 20 January 2004, by way of a placement, Coppermine reduced its interest in the Company to approximately 74.98%. The
public float of the Company was then restored.

Financial Resources and Cash Flow

The completion of the Group’s restructuring symbolise a turnaround of the Group’s financial position. Since 12 January 2004,
the Group was no longer in net liabilities position. Its gearing also fundamentally improved. As at 30 June 2004, the bank debt to
equity ratio, which is measured as total bank loans (net of cash balances) as a proportion of shareholders’ equity, was 46%.

During the period, the net cash generated by the Group from operating activities amounted to approximately HK$59,227,000
(2003: HK$39,531,000). The net cash used in investing activities amounted to approximately HK$13,592,000 (2003:
HK$75,182,000). The net cash used in financing activities amounted to approximately HK$14,597,000 (2003: net cash generated
of HK$31,120,000). The cash and cash equivalents, representing cash and bank deposits, of the Group increased approximately
HK$31,038,000 (2003: decreased HK$4,531,000).

As at 30 June 2004, the Group had cash in hand and cash deposits of approximately HK$180,928,000 (all are unpledged except
for the bank deposits of approximately HK$9,011,000), of which 75% and 24% were denominated in US dollars and Renminbi
respectively, while the remaining was in Hong Kong dollars.

As at 30 June 2004, the Group’s total outstanding bank loans amounted to HK$335,822,000, of which HK$122,642,000 was
repayable after one year. All of these bank loans were denominated in Renminbi and at fixed interest rates. Compared to the year
end of 2003, the total bank loans decreased approximately HK$439,484,000, which was mainly due to the Group’s debts and
capital restructuring taking effect from 12 January 2004. The finance costs of the Group for the period therefore also decreased
substantially.

Change in Interests in Subsidiaries and Associated Companies

Other than the termination of ZIAC and YJCM as disclosed above, there was no material acquisition or disposal of subsidiary or
associated company during the period.

Capital Expenditure

The Group’s total capital expenditure was approximately HK$19,545,000 for the period. It was mainly used for the acquisition
and upgrade of manufacturing plant and machinery.

Charge on Assets

Certain fixed assets and construction in progress of the Group with a net book value of approximately HK$216,388,000 and
HK$193,396,000 respectively as at 30 June 2004 as well as bank deposits of approximately HK$9,011,000 were pledged to
banks to secure certain banking facilities of the Group.

Foreign Currency Risk

Same as previous years, the Group has not entered into any foreign exchange contracts or related hedges as the foreign currency
risk exposure is minimal.
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Contingent liabilities

As at 30 June 2004, the Group had contingent liabilities in respect of trade bills discounted with recourse of approximately
HK$20,173,000. Except this, there was no material change in the Group’s contingent liabilities since 31 December 2003.

Employee

As at 30 June 2004, the Group employed about 2,500 staff (not including the staff of the associated companies). The total staff
costs (including the directors’ emoluments) for the period was approximately HK$31,717,000. The Group adopts a pay policy in
line with market practice and will offer different training programmes to staff as and when required.

Outlook

In 2004, the Company will continue to expand its trading business, rationalise the structure and further strengthen the management
of its invested enterprises. By establishing a better corporate governance structure, the Company aims to achieve a condition that
can as a whole be beneficial to both the jointly invested enterprises and the Company in the long run.

While making every effort to accomplish the Company’s short and mid-term goals, the management of the Company also seeks
to, in the shortest time and with the support of the Company’s present controlling shareholder (Minmetals HK) and its parent
company, formulate and establish a long-term strategic plan in securing the sustainable and steady development of the Company.

In addition to the existing business of nonferrous metals trading and refinery, the Company will strive to further explore the
opportunities in upstream resources and downstream refinery in order to achieve and strengthen its competitiveness through
vertical integration, enhance the Company’s profitability as well as return on assets and generate reasonable returns to the
shareholders.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

There was no purchase, sale or redemption of the Company’s listed securities by the Company or any of its subsidiaries during
the six months ended 30 June 2004.

AUDIT COMMITTEE

The audit committee of the Company has two members comprising two independent non-executive directors, Mr. Chan Wai
Dune (Chairman) and Mr. Ting Leung Huel, Stephen. The principal duties of the audit committee are to review and supervise the
financial reporting process and internal controls of the Company. The audit committee has reviewed the unaudited consolidated
accounts for the six months ended 30 June 2004.

CODE OF BEST PRACTICE

None of the directors of the Company is aware of any information which would reasonably indicate that the Company is not, or
was not, for any part of the six months ended 30 June 2004 in compliance with the Code of Best Practice as set out in Appendix
14 to the Listing Rules of the Stock Exchange, except that the non-executive directors are not appointed for a specific term but
are subject to retirement by rotation and re-election at annual general meeting of the Company in accordance with articles 101
and 85 of the Company’s Articles of Association.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to the revised Listing Rules which came into effect on 31
March 2004 as its code of conduct regarding securities transactions by directors (“Code of Conduct”).

Having made specific enquiry of all directors, all of them confirmed that they have complied with the Code of Conduct during
the six months ended 30 June 2004.

PUBLICATION OF DETAILED INTERIM RESULTS ANNOUNCEMENT ON THE STOCK EXCHANGE’S WEBSITE

A detailed announcement containing all the information in respect of the Company required by the Listing Rules will be
published on the Stock Exchange’s website in due course.

By order of the Board
Xu Huizhong

Director and President

Hong Kong, 18 August 2004

As at the date of this announcement, the Directors of the Company comprises six directors, of which four are executive directors,
namely Mr. Lin Xizhong, Mr. Xu Huizhong, Mr. Qian Wenchao and Mr. Tang Xiaojin and two are independent non-executive
directors, namely Mr. Chan Wai Dune and Mr. Ting Leung Huel, Stephen.

“Please also refer to the published version of this announcement in The Standard.”


